* JATA

02042473

MICROFICHE CONTROL LABEL

REGISTRANT'S NAME Chuger, Phatmaceatcal o iad.
U 7
*CURRENT ADDRESS -9 Kyohashi 2- cheme
C\/\U\CM}/(\& -7-0&\;@ e -S301
Ja a4
PROCESSED

**FORMER NAME S50

| THOMSON
**NEW ADDRESS i
FILE NO. 82=- QBLHQ&D% FISCAL YEAR /?jj_ov

*  Complete for initial submissions anly ** Please note mame and address changes

12G3-2B (INITIAL FILING) AR/S (ANNUAL REPORT) A

12G32BR (REINSTATEMENT) SUPPL (OTHER)

 DEF 14A (PROXY)

OICF/BY: // -

DATE 7%9/ g

Y




'an "09 IvIILNIDVINHYHC IVONHD

U

L 00c¢

\\ngz%gézﬁg@x

Ld40d34d T VANNY

[ yuwugeny




S ElvaeninEnivie

PEveadEciowiShateholders!

ALY dVancediBlotechnaloHys
Epterpiice]
8 Dinug Discovery endl Tedmologies
712 RD Netwerts

Chugai Pharmaceutical Go., Ltd., has long been considered one of Japan’s most forward-looking and dynamic
4 (RED Pipeline

16 Misrteeging Negwort , pharmaceutical companies. While prescription pharmaceuticals are its primary strength, the Company also boasts
19 Adeiessing Enviremmenta fsues a solid position in the Japanese market for nonprescription products as well as an increasingly high profile in DNA
21 Menegemants Discussion an probe and enzyme-immunoassay diagnostics.

Anelysis Chugai consistently invests around 20% of its net sales in R&D, targeting the key therapeuiic demains of cancer

25 Beere of Directers and infectious diseases, bone metabolic and hematclogical disorders, and cardiovascular and cerebrovascular dis-

26 Exscuiive Oftosrs eases as well as other critically important areas. The Company has created and continues to develop the markets
27 ([Finence) Seetien
A7 [ Seeeition for two important biopharmaceuticals: Epogin (epoetin beta), a recombinant human erythropoietin for treating ane-
mia associated with chronic renal failure, and Neutrogin (lenograstim), a recombinant human granulocyte-colony
48 e Canpareita Oeia . . . .
' " stimulating factor {(rG-C8F) for neutropenia asscciated with chemotherapy—marketed as Granocyte outside Japan.

47 Chgri's Glotoer Nisiwork

This annual report includes forward _oox_:@ mm.mm
FORWARD LOOKING STATEMENT current analysis of existing information and trends. Actual results may differ from expectations based on risks and uncertainties that may affect the

Ooch:< s businesses.
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In fiscal 2001, ended March 31, 2001, the Chugai Group boosted its net sales

?M;M and net income to the highest levels on record, reflecting its strong perior-

& \ mance in the prescription pharmaceutical business. Moreover, the Group
achieved this performance despite the challenges presented by its operai-
ing environment, which is becoming increasingly harsh due io such fac-

tors as the Japanese government’s efforts to restrain medical and
pharmaceutical expenses, the intensification of global competi-

e

-, tion, and revolutions in drug discovery and information
v

2

s

technologies.

Osamu Nagayama,
President and CEQ

Achieving Two-Digit Growth

On a consolidated basis, Chugai recorded
¥203.0 billion in net sales and ¥30.2 billion
in operating income. Net income amount-
ed to ¥15.5 billion, up 76.9% from fiscal
2000. Domestic and export sales of pre-
scription pharmaceuticals benefited from
growing sales of such mainstay products
as Epogin (epoetin beta), a recombinant
human erythropoietin that generated
¥55.3 billion in net sales, and Alfaro/ (alfa-
calcidol), an agent for treating osteoporosis
with net sales of ¥19.9 billion. Also steadily
penetrating their markets and contributing to
overall net sales were two promising prod-
ucts launched during fiscal 2001—Suvenyl
{(sodium hyaluronate), an agent for relieving
knee pain associated with rheumatoid arthri-

tis, and Oxarof {(maxacalcitol), an agent for
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required to enhance its management
practices.

By March 2004, Chugai will have taken
steps within the framework of the new
corporate paradigm to ensure that each
Chugai division and affiliate has the capa-

bilities to overcome competition in its

A nnual R eport

2 00

markets and to continue to generate

value and profits. Using these profits,

the Company intends to proactively make
investments in building up its research
base, upgrading its capabilities for drug
discovery operations with a sustained high
level of productivity, steadily boosting the
pace of domestic and overseas develop-
ment projects, and building and reinforcing
marketing systems to consistently produce
innovative and profitable new drugs. All
these efforts are expected to give Chugai
a high level of global competitiveness in its

specific strategic fields.

Strategies for V's 21 Plan
Prescription pharmaceuticals are the
Chugai Group’s principal core business

field. Within this field, the Company is

1

striving to build a dedicated management
system that is designed to promote
greater collaboration and faster decision
making by delegating responsibility to the
corporate officers in each operational area.
The Company is endeavoring to more
rigorously choose strategic business
domains and shift a greater share of its
resources to such areas. Accordingly, we
are continually evaluating and prioritizing
our development portfolio and taking steps
to increase development speed and effi-
ciency within such areas.

Chugai is aiming to maintain a strong
position among the top 10 prescription
pharmaceutical companies in the
Japanese market. In particular, the
Company intends to develop and maintain

top-class global research competitiveness

by focusing on antibodies and vitamin D
derivatives.

An important means of meeting pre-
scription pharmaceutical business targets
is expanding the market shares of principal
products such as Epogin and Neutrogin
(a recombinant human granulocyte-colony
stimulating factor marketed as Granocyte
outside Japan) as well as Suveny!, Oxarol,
and other promising new products. We are
also giving high priority to strengthening
our development pipeline, which is
responsible for future profits. We are
tightening the focus of our research
and development projects so that we
can more efficiently invest our resources

in targeted therapeutic fields.




le.v_._ ‘03 |®y>13gnad>owinyd 1oBny>

[erg) ybiy e ueIsns |Im pue ssauisng Bul

-U9210s Poo|q BunelsusBH-yyoid e 4o} 9seq

Buoais e Bup|ing Apussaid si Auedwo)

8y "se0In0sal Juepodul Apuesiubis

se salbojouyos) sonsoubelp aqosd YNNG

sy smala BNy ‘1axrew sonsoubeip eyl Jo

Spesau 19wuUN 3y} BUuaPISUOD pue Yaueassl
oiousb ul ssaiboud oy Jo bl )

‘swelBoud Bunediew peusLo

-puRIq ‘BAIsuUsyS.dWO0D 10 UoeIUsWSIdW!

annoeoud auy) ybnouy) sJeus jexiew sy
1800Q 01 BuIAS sI ssauIsng Jonpoud
uonduosasduou syl ‘s8pIoNoasul JO

BuI| UBSJEA 8Yl pue syulp juaws|ddns
[BUONUINU JO BUI| UBSUOINL) 8} SB 4yoNns
‘SpuBIq 9SN-aWoy UMOoU-|[om S, 1ebnyn
Buibeuew (0 8|04 [BIDNID 8Y} USAIY) "Spadu
,S15W01sND 188w 18y} s1onpoud Bu
-dojeasp pue spusi) ajA1sa)| JawNsUcd

Buissasse AQ 19xew assueder sy ul

9ouasaud sl Is1sioq 0] Bulloaespus S
uolym ‘wesAs Juawsbeuew Auedwoo
pajUsLIo-10Id pue PalEdIPap B YiMm Suol
-elado jonpoud uonduosaiduou sy paziu
-ebiool pey ebNUD 100z (Udy JO sy
‘Spigl osay} Ul
ssauannadwos Jouedns pue asuassid
anllounsip e doeAasp pue ping 0} pusiul
pue SaANBALIBD (] UILBLA pue sBrup
APOQIUE UO SHOYS UNO BUeuaduoO
ale om ‘yaleasal Aieroosip Brup meu
104 "sBnup Ayenb-ybiy Ajus)sisuoo pue
MBU 10 uononpold 1S00-MOj Ay} 8|gqeuS
I uonouny DIND 8y ebess weswdo
-|aABpP 81 WOy sseo0ud Buunioenuew aye
-udoudde ysow auy Buysiigelse pue ubissp
Buuued Ayenb Bunadwod jo suesw
[B10N.I0 B S1 YOIym ‘uonouny (OND)

[0JJUOD pue Buumognuew ‘Ansiuayd si

usyBuas pue swelboud Juswdopasp

SEOSIOAO PUB 011SBWOopP s dn psads 0}

Buiiom s iebnyD ‘Apoinb auow SessIon0
pue ueder Ul s1onpoid mau youne o]

. "eWIORAWI

a|diyNw Jo 1UBLWIEal} 8y} 40} pasn

8q 01 pe10adxa s pue usbiue +g" LINH

ay) s1ebuel 1eyl (Qyw) Apogiue [euojo

-OuUOW paziuewny e ‘N\HY pue ‘siiuyue

prorewnayl Bunessy Joy (Qywl) Apoanue

[euojoouoW Joydanal g-|-ue paziuewny

e Yy Buipnpul ‘sajepipued Jayjo

pue sbrnup Apogiue Buisiwold Jo Jusw

-dojensp syl yum Buipsasold si Aueduwo)

a1 ‘seasion) 'siseLosd Jo Jusujeal)

dU) 10} SABALBD £ UILIBYA B ‘(jonojeoe

-xew) |H0 Bupnpoul ‘ueder ul selepIpued

Brup aAl 10) (SYaN) suoliesidde brup mau

10 [eAoIdde Buneme st rebnyD ‘Apuaung .




of investment in developing nucleic acid

amplification testing and other suitable new
diagnostic technologies, while continuing to
seek new business opportunities. We antic-
ipate that these and other initiatives will give
our diagnostics operations, centered on
those of Gen-Probe and Japan-based sub-
sidiary Chugai Diagnostics Science Co.,
Ltd., a strong global presence.
We project that the strategies outlined

above will enable Chugai to record ¥233.0

3 A n n v oal R e por t

billion in net sales and ¥20.0 billion in net

income in fiscal 2004.

Enhancing Gorporate Governance
In accordance with its goal of increasing del-
egation of responsibility to management in
each principal business field, Chugai has
introduced a corporate officer system and is
implementing a variety of other measures to
expedite management decision making and
promote greater management transparency.
The Company is responding to the progres-
sive globalization of its operating environ-
ment by aggressively internationalizing its
workforce through new hiring and training
programs. Further, the Company is empha-
sizing to all its employees the importance of

conforming to the Chugai Business Conduct

2 0 01

Guidelines, which provide regulatory stan-
dards for decision making and daily work

activities and the strictest ethical standards.

We are intent on making the Chugai
Group into a truly global enterprise that
offers world-class innovative products
and improves the quality of life (QOL) of
people around the world. | am confident
that Chugai’s shareholders, customers,
employees, and other stakeholders
will approve of and benefit from the

Company’s efforts to realize this ambition.

June 2001
T

S

Osamu Nagayama, President and CEO
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Oxarol (injection), which is the first agent
approved in Japan for treating secondary
hyperparathyroidism in herodialysis
patients.

Additional contributions to Chugai's
profitability are expected from other vita-
min D derivative drug candidates under
development, which include Oxarol oint-
ment, for the treatment of psoriasis, and

ED-71, for the treatment of osteoporosis.

Drug Discovery Technologies
Chugai uses a combination of effectively
customized technologies to discover and
functionally analyze genes. These include
transgenic animal engineering and anti-
body engineering technologies just men-
tioned as well as bioinformatics that
enables the highly efficient utilization of
huge quantities of genetic and other bio-
logical data.

The Company also employs technolo-

A nnuval R e por t
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gies obtained from cooperative research

systematically generating diverse com-

weight compounds that bond with

projects with other companies, such as pounds and structure-based drug design target proteins.
combinatorial chemistry for quickly and (SBDD) for creating low-molecular-
Transgenic Gene Inactivation Antibody High-Yield Protein
Technology Technology Engineering Expression
Z 1 !
4 ) { )
roody |, =
9 Mass
f|+l|\ Production
ﬁ s ~ of
. Target Proteins _uﬂmn_i_om_\
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Compound || Optimization |—
Discovery
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menopausal women; raloxifene HCI), and SG-75

(additional indication of acute heart failure; nico-

randil)—are in Phase I clinical trials in Japan, and

the Company expects that they will be marketed

in the near future.
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the overseas market share of Granocyte

while also striving to further strengthen its
infrastructure for the overseas develop-
ment and marketing of new products.

Chugai is organizing sales promotion
activities in Taiwan and other Asian coun-
tries. Aiming to establish marketing sys-
tems in the United States, the Company
is currently drafting strategies for the U.S.
market.

Granocyte is currently marketed in 70
countries overseas, and annual net sales
of Granocyte outside Japan have risen
to US$115 million and its market share in
Europe has reached 27%. Nicorandil, a
potassium-ion channel opener for treating
angina, marketed as Sigmart in Japan, is
sold in 11 countries throughout Asia and
Europe, principally by companies to which
Chugai has licensed the marketing rights.

Annual net sales of nicorandil outside

A nnual R e port

2 00

Japan have reached approximately US$45
million. Ulcerimin (sucralfate), an antiulcer
agent, is marketed by Chugai subsidiaries
in the United Kingdom and Taiwan as well
as by licensees in roughly 100 other coun-
tries. Those companies sold approximately
US$65 million of Ulcerimin in 2000.

1

1 PRESCRIPTION PHARMACEUTICALS

Product Name (Generic Name)
Epogin (epoetin beta}

Remarks

Agent for anemia associated with chronic renal failure

Neutrogin (lenograstim)

Agent for neutropenia associated with chemotherapy

Alfarol (alfacalcidol)

Agent for osteoporosis

Sigmart (nicorandil)

Antianginal agent

Rythmodan (disopyramide)

Antiarrhythmic agent

Ulcerimin (sucralfate)

Agent for gastritis and ulcers

Glyceol (glycerol)

Agent for increased intracranial pressure and cerebral edema

Amoban (zopiclone)

Agent for sleep disorders

Preran (trandolapril)

ACE inhibitor for hypertension

Suveny! (sodium hyaluronate)

Agent for knee pain associated with rheurnatoid arthritis

Oxarol (maxacalcitol)

Agent for secondary hyperparathyroidism in hemodialysis patients

1 NONPRESCRIPTION PRODUCTS

Product Name

New Guromont

Remarks

Health tonic line

Guronsan

Health tonic line

New Chugai Ichoyaku

Gastrointestinal medicine

Varsan Insecticidal fumigator

Zenol Anti-inflammatory analgesic poultices
[J MEDICAL DEVICES

Product Name Remarks

Ceralite Bone implant

Neofix Poly-L-lactide internal fixation device
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The number of employees who were
trained in these programs to qualify as
internal environmental auditors exceeded
130 during fiscal 2001.

3. Contributing to Regional
Communities

In 1998, the Fuiji Gotemba Research

Laboratories finished constructing a

special boiler that is fueled with solid

refuse derived fuel (RDF). As RDF is

manufactured by the local government
from refuse that would otherwise be incin-
erated, the laboratories’ use of RDF helps
local society recycle its resources while
also reducing carbon dioxide emissions
that contribute to global warming. After
having been put through three rounds of
test operations and equipped with the lat-
est equipment for preventing emissions
of dioxins and other pollutants, the boiler

started full-time operations in July 2000.

4. Obtaining 1ISO 14001 Certification
In October 2000, Chugai’s Matsunaga
Plant and Hiroshima Chugai Pharmaceutical
Co., Ltd., obtained I1SO 14001 certification
of their environmental management sys-
tems. Four of the parent company’s
plants—the Fujieda, Utsunomiya, Ukima,
and Matsunaga plants—have now been
certified, and measures are being taken to
progressively certify the parent company’s

remaining two plants.

5. Disclosure of Environmental
Information
Since 1998, Chugai has annually updated
the information its Web site provides on
the environmental protection activities of
each of its facilities. in addition, the
Company published and distributed its first
m:<.833®:§ report in June 2001. It cov-
ers Chugai’s environmental policy and

specific measures implemented.
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£ Volume of Industrial Waste Generation: The volume of waste products at the time of generation (volume before _ L9 CO, Emission Volume {left scale) —= CO, Emission Volurne per Unit of Net Sales {right scale) 4
intermediate processing and pre-reuse processing, including water prior to water removal processing)
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Sales of Mainstay Products (Billion ¥) analgesic poultices, which were launched In diagnostics, continued strong growth Overseas sales, including exports,
Years ended March 31, 2001 2000 in March and July 2000, respectively. was seen in the North American sales of advanced 9.6%, to ¥23.8 billion, repre-
Epogin 55.3 53.5 _ _ o ) )
\ﬁmw\ 19.9 19.4 The continued slackness of personal con- Chugai's U.S.-based subsidiary, Gen- senting 11.7% of the Company’s consoli-
wmﬁwws\@%o%m “w.w Hw”w sumption had a negative effect on sales Probe Incorporated. Total diagnostics dated net sales.
Rythmodan 9.7 99| of the Guronsan line and other nutritional sales grew 13.6%, to ¥15.0 bilion.
Guronsan 13.7 14.6 supplement drinks. And sales of non- ﬁ0<mqwmmm Sales (Bilion ¥) GCosts and Expenses
Varsan 8.7 9.0
prescription products declined 2.1%, Years ended March 31, 200t 2000 Cost of sales amounted to ¥62.0 billion,
L . North America 12.8 11.2 . . .
For nonprescription products, strong to ¥26.4 billion. Europe 99 8.9 up 5.1%, while selling, general and admin-
sales were recorded by Zeno!l Exum S Other m“w.m m“ .w istrative (SG&A) expenses rose ¥4.2 billion,
.8 .
and Zenol Exum A anti-inflammatory to ¥110.7 billion. Consequently, the ratio
S ST SALES (@ilion ¥ o OVERSEASSAES @ony) | NET NS @iion ) -
25 20
200 T 20 _ ] - 16
: ; ] ,
i _
150 " 16 — | — 12 S
T
100 (— — 10 |— — 81— fﬁ | ]
50 i — 5 f— L — 41— s T
0 0 L 0 L]
1997/3 1998/3 1999/3 2000/3 2001/3 1997/3 1998/3 1999/3 2000/3 2001/3 1997/3 1998/3 1999/3 2000/3 2001/3
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The Company recorded other income of

¥8.4 billion as compensation for the early
termination, on March 31, 2001, of an
agreement with Aventis Pharma Ltd. on
codevelopment and comarketing of the
taxoid-class anticancer drug Taxotere
Injection in Japan. As a result, net income
for the fiscal year amounted to ¥15.5 bil-
lion, up 76.9%.

In light of this performance and the
Company’s dividend payout policy, year-
end cash dividends were increased by
¥3.00 per share, to ¥9.50 per share, and
total cash dividends applicable to the fiscal

year thus amounted to ¥16.00 per share.

Financial Position

At the balance sheet date, total assets
amounted to ¥340.2 billion, up ¥19.1 bil-
lion from the previous year-end. The intro-

duction of new accounting standards for

Kl A nnoval Repor t

financial products led to the shift of ¥29.6
billion from the “marketable securities”
item of current assets to the “investment
securities” item of investments and other
assets. In addition, investment securities
were restated at their fair market value at
year-end, and the resulting ¥5.2 billion in
valuation gain was directly credited to
shareholders’” equity. As strictly defined,
working capital (current assets less current
ligbilities) amounted to ¥111.4 billion,

and the liquidity ratio stood at 3.00, the
Company has maintained a sound finan-
cial position.

Common stock increased ¥1.4 billion,
to ¥24.0 billion, due to the exercise of war-
rants and other factors. Reflecting this and
the aforementioned valuation gain on
securities, total shareholders’ equity rose
¥19.3 billion, to ¥190.3 biltion.

2 0 01

Cash Flows

Cash and cash equivalents at the end
of the period totaled ¥57.2 billion, up
¥5.3 billion.

Net cash provided by operating activi-
ties decreased ¥8.1 billion, to ¥18.0 bilion,
reflecting the influence of seasonal prod-
ucts as well as a rise in sales receivables
that resulted from the bank holiday on the
final day of the year and other factors. In
response to the introduction of new
accounting standards for retirement bene-
fits, in September 2000, the Company

established a ¥6.0 billion retirement benefit

trust designed to facilitate the accumula-
tion of annuity assets. The trust was creat-
ed entirely with cash.

Net cash used in investing activities
decreased ¥8.2 billion, to ¥7.7 billion, as
¥10.6 billion in cash was used to fund the

acquisition of fixed assets, including capi-

tal investments that were primarily for the
installation of new manufacturing facilities
and their renewal.

Net cash used in financing activities
decreased ¥4.3 billion, to ¥5.5 billion.
The Company recorded a cash outflow
due to the ¥4.6 billion redemption of a
U.S. dollar-denominated issue of bonds
with warrants, which were issued in
September 1996. All of the related war-
rants were exercised, however, and the
resulting issuance of stock generated

¥2.8 billion of cash inflow.
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Osamu Nagayama
President and CEQ

Yuiji Suzawa
Deputy President and CFO

Ken-ichiro Gocho
Executive Vice President

Takeshi Yoshida

Senior Vice President

Keiichi Takashige

Senior Vice President

Motoo Ueno
Senior Vice President

Hironobu Komiya

Senior Vice President of
Regulatory Affairs/Quality Assurance

Tsuguo Ogasawara
Vice President of International Business

Tsutomu Kawaguchi
Vice President of Development Coordination

Akira Okazaki

Vice President of Pharmaceutical Production

Shozo Matsuyoshi

Vice President and President of Personal Healthcare
Company

Kouzou Fukumuro
Vice President of Public Relations

Hiroyuki Saito
Vice President of External Affairs/
Education & Training

Takao Homma

Vice President and Director
of Corporate Flanning Office

Yasuo Maeno

Vice President of Ethical Pharmaceutical Sales
and Marketing

Koichi Shoji
Vice President of Clinical Development/
Ethical Pharmaceutical Product Research

Tatsumi Yamazaki
Vice President of Product Planning/Research

Naoya Saisyu
Vice President and Director of Legal Dept.

Kazunori Inoue

Vice President and
Director of Human Resources Dept.

Hiroyuki Ohta

Vice President and
Director of Business Development Dept.

(As of June 28, 2001)
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Chugai Pharmaceutical Co., Ltd. and lts Consolidated Subsidiaries Thousands of
March 31, 2001 and 2000 Millions of yen U.S. dollars (Note 3)
ASSETS 2001 2000 2001
Current asseis:
Cash and cash equivalents ¥ 57,161 ¥ 51,836 $ 460,976
Marketable securities including short-term investments (Note 13) 4,891 38,423 40,250
Receivables:
Trade NOES...eeicvie v FE O SP ST ROUUURRIE 11,922 15,314 98,145
Trade aCCOUNtS ....ooiiiiiiic e [P USROS RURURPURN 56,581 50,386 456,299
1,233 30,5632
(383) (2,758)
23,099 209,250
4,513 45,282
1,367 11,202
Total current assets.. 185,788 1,347,178
Property, plant and equipment:
L8NG ettt et e ettt ettt e 12,646 12,402 101,984
BUAINGS «eeeiii s R O ST T TR URRRURTRUPUUURRO 82,778 79,904 667,565
Machinery and EQUIDMIENT ... ettt s ettt e e s sttt et b e e e e ee e 88,045 85,114 710,040
CONSITUCHON IN PIOGIESS ...ttt e e e e e e e e et ree s 1,652 2,908 13,322
185,121 180,328 1,492,911
Accumulated depreciation (Note 6)................... PO P ST SO ROUSVU (107,323)  (100,103) (865,508)
Net property, plant and equipment .. 77,798 80,225 627,403
Investiments and other assets:
Investment securities (Note 13).....c.ccveieneen. b bt e e oottt et et ettt et e e et ettt e e e 53,925 14,358 434,879
Unconsolidated subsidiaries and affiliates......... T USSP TP PP ORRPRUI 160 176 1,280
LONGg-term 0ans ..o T S UUPETOUUPURUPPURU 1,193 1,575 9,621
Prepaid expenses 5,166 6,840 41,661
Lease depositS ..., 3,000 3,051 24,266
Excess of cost over net assets of acquired subsidiaries 6,253 6,223 50,427
Deferred income taxes (Note 10) 9,935 12,142 80,121
OB e e 15,685 7,453 128,493
Total investments and other assets .......... FE U O T TSRS UURORU TSP 95,326 51,818 768,758
TransIation A0JUSTINICITS ... e r e st e e eae e e e e — 3,256 —
Total assets . ¥321,087 $2,743,339

2 06 01
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Chugai Pharmaceutical Go., Ltd. and its Consolidated Subsidiaries Thousands of
Years ended March 31, 2001, 2000 and 1999 Millions of yen U.S. dollars AZOE wv
2001 2000 1999 2001

NBTSAIGS ... e et aten e e ¥203,005 ¥195506  ¥189,555 $1,637,137
COST OF SAIES ... ... et e e e e e a i rens 62,046 58,995 60,895 500,371
GIPOSS PFOTIT. ... e ettt ettt 140,959 136,511 128,660 1,136,766
Selling, general and adminiSirative @XPeNSES.........ooooii e 69,527 66,540 66,781 560,702
Research and developmMEnt @XPBONSES ... ...ttt e e 41,189 39,993 37,674 332,169
OPEFATING INMCOIIE ..ot ittt e s rte e e e s et e e st e e e e e ame e e e ebe e e e e it e e e e aenee s aaeees 30,243 29,978 24,205 243,895
Other income (expenses):
Interest and diVIAENT IMCOMIE ... .ueeiii ettt e et b e e s et e aeene 1,100 1,078 1,555 8,871
Interest expense (974) (978) (1,117) (7,855)
Equity in earnings of affiiated companies 731 604 404 5,895
Other (Note 9) .. (1,760) (16,647) (2,753) (14,123)

(803) (15,943) (1,911) (7,282)
Income before income taxes and MINOVItY INTEFEStS ... 29,340 14,035 22,294 236,613
INCOME $2HES (NOLE 10) ... ittt resebereas e 13,744 5,192 14,778 110,832
Minority interests (S9) (82) 533 (774)
N BT IMICOIMI@ ..o i ettt e e e e e e e eue e e sen et e et ta e emses e et e e e e tbaseesaneeaseenn ¥ 15,500 ¥ 8,761 ¥ 8,049 $ 125,000

Yen U.S. dollars (Note 3)
Net income per share:
BASIC oottt ¥ 6170 ¥ 3553 ¥ 3266 $ 0.50
FUIY QBT et et b e bt e et s b et eae et e eneseeeese e 52.18 30.49 27.95 0.42
- Note: The accompanying notes are an integral part of these consolidated statements.
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Chugai Pharmaceutical Co., Ltd. and Its Consolidated Subsidiaries Thousands of
Years ended March 31, 2001, 2000 and 1999 Millions of yen U.S. dollars (Note 3)
2001 2000 1999 2004
Cash flows from operating activities:
Income before income taxes and minority interests. ¥29,340 ¥14,035  ¥22,294 $236,613
Depreciation and amortization 14,408 14,462 13,399 116,194
Compensation for early termination of a contract (8,400) — — (67,742)
(Decrease) increase in retirement benefits ........... (1,755) 2,260 (328) (14,153)
Accrued liability for pension plan —_ 11,985 — —
Interest and dividend income ... (i1,100) (1,078) (1,555) (8,871)
Interest expense 974 978 1,117 7,855
Equity in earnings of affiliated companies.... (731) (604) (404) (5,895)
Loss on disposal of fixed assets . 862 308 688 6,251
Loss on sales and revaluation of securities... (22 1,932 2,561 774
Decrease in notes and accounts receivable . (2,629) (2,343) (1,005) (21,202)
Increase in iINVentores. .........cco e veceeee e (2,751) (395) (1,122) (22,185)
Decrease in notes and accounts payable... (497) (1,586) (14) (4,008)
Increase (decrease) in accrued consumption tax... 73 657 (683) 589
Other ....... e 884 1,720 (2,053) 7,774
Subtotal......o.ocoocooon 42,331 32,895 232,694
Interest and dividends received 1,122 1,449 8,734
Interest paid........cooveeeiveeeiceenenn e (1,020) (868) (8,533)
INCOME taxes PaId .....cecvieireiiiiieeriiree e .. {10,879) (16,314 (5,739) (87,734)
Net cash provided by operating activities. 18,000 26,119 27,737 145,161
Cash flows from investing activities:
Payments for purchases of marketable SeCUNIES. ... (15,161)  (28.501) (47,519) (122,2606)
Proceeds from sales of marketable securities 11,624 43,435 49,700 93,742
Net decrease in mortgage securities ... 7,500 — — 60,484
Payments for purchases of investment securities (13,760) (294) (1,197) (110,258)
Proceeds from sales of investment securities. . 12,527 145 300 101,024
Payments for purchases of fixed assets......... .. {10,607) (13,897) (18,399) (85,540)
Proceeds from sales of fixed assets 26 273 111 210
Net decrease in short-term loans... i2 — — o7
Net increase (decrease) in long-term loans 147 331 (443) 1,185
Additional acquisition of shares of consolidated subsid —_— (418) — -
OO i —_ (597) 188 —_
Net cash (used in) provided by investing activities (7,692) a77 (17,259) (62,032)
Cash flows from financing aciivities:
Net (decrease) increase in short-term bank loans.. (210) 88 (568) (1,694)
Net (decrease) increase in long-term debt............... (84) (150) a7 (677)
Redemption of bonds .................. (4,565) (9,599) — (36,814}
Proceeds from issuance of stock. 2,788 2,713 20 22,484
Cash dividends paid .................... .. (3,444) (2,835) (2,834) (27,774)
— Other .o 20 (26) 658 161
Net cash used ancing act (5,495) 9,809) 2,117) (44,314)
Effect of exchange rate changes on cash and cash equivalents ............ccccciiiniiiie s 512 (459) (419) 4,129
Net increase in cash and cash equivalents......... 5,325 16,328 7,942 42,044
Cash and cash equivalents at beginning of year 51,836 35,825 27,832 498,032
Adjustments for initial consolidation of subsidiaries .. . — — 51 —_
Adjustments for exclusion of subsidiaries from consolidation....................................... — (317) — —
Cash and cash equivalents at @Nd OF YA ... ¥57,161 ¥51,836 ¥35,825 $460,976
Note: The accompanying notes are an integral part of these consolidated statements.
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(g) Securities Securities with market value are stated at fair value, and -
changes in fair value are recorded as a separate component of sharehold-
ers’ equity at an amount net of tax, and the moving average method is
used to calculate the original cost. Securities without market value are stat-
ed at cost determined by the moving average method.

Effective the year ended March 31, 2001, the Company has adopted a
new accounting standard for financial instruments (“Opinion Conceming
the Establishment of Accounting Standards for Financial Instruments”
issued by the Business Accounting Deliberation Council (the "BADC”) on
January 22, 1999). In accordance with this standard, securities other than
trading securities, held-to-maturity debt securities and equity investments
in subsidiaries and associates (“other securities”) are measured at fair
value. The effect of this change was to increase income before income
taxes and minority interests by ¥916 million ($7,387 thousand).

In addition, certain reclassifications were made in the presentation of
these financial instruments at April 1, 2000. Securities with a maturity of
one year or less were recorded as marketable securities in current assets,
and the other securities were recorded as investment securities in invest-
ments and other assets. As a result of this change, marketable securities
decreased and investment securities increased by ¥29,562 million
{$238,403 thousand). Except for the above-mentioned reclassifications,
retroactive adjustments have not been made for previous years.

(h) Retirement benefits Fffective the year ended March 31, 2001, the
Company adopted a new accounting standard for retirement benefits
(“Opinion Concerning the Establishment of Accounting Standards for
Retirement Benefits” issued by the BADC on June 16, 1998). In accor-
dance with this standard, the allowance for employees’ retirement benefits
has been provided based on the projected retirement benefit obligation
and the pension plan assets. In prior years, retirement allowances had
been provided at the present value of the estimated benefits to be paid
upon future termination after excluding the portion covered by the pension
plans. The effect of this change for the fiscal year ended March 31, 2001
was to increase expenses by ¥1,528 million ($12,323 thousand) and to
decrease income before income taxes and minority interests by ¥7,374
million ($59,468 thousand).

In addition, effective April 1, 2000, both the reserve for employees’
retirement allowances (prior method of accounting at March 31, 2000) and
accrued liabilities for the pension plan were reclassified to retirement bene-
fits.

The Company amortized ¥6,126 million ($49,403 thousand) of unfunded
retirement benefits and has presented this as other expense. The
Company also established a trust fund for employess’ retirement benefits
and contributed ¥6,000 million ($48,387 thousand) to this trust for the fis-
cal year ended March 31, 2001.
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The reserve for employees’ retirement allowances is stated at the
amount required to cover the liability as of the balance sheet date, based
on the Company’s estimate of its liability for retirement benefits and pen-
sion assets as of the balance sheet date. Retroactive adjustments have
not been made for the previous years.

Directors and corporate auditors are not covered by the above retire-
ment benefit plans. However, the liability for their retirement benefits is
calculated based on management’s estimate of the amounts which would
be payable to them if they retired as of the balance sheet date. Amounts
payable to directors and corporate auditors upon retirement are subject
to the approval of the shareholders.

Up to the year ended March 31, 1999, prior service cost relating to the
employees’ pension plan was charged to income when the contributions
to the plan were made by the Company. Effective April 1, 1999, the
Company changed its method of accounting for prior service cost and
began recognizing this cost as an expense when actually determined or
when payment became liable.

Up to the year ended March 31, 1999, the liability for employees’ retire-
ment allowances was stated at the present value of the amount which
would be required to be paid if all eligible employees voluntarily terminated
their employment as of the balance sheet date after excluding the portion
covered by the pension plans. Effective April 1, 1999, the Company
changed its method of accounting for retirement allowances and began
recognizing the liability for retirement allowances at the present value of the
estimated retirement benefits to be paid upon future termination, after
excluding the portion covered by the pension plan.

The above changes were made in order to reflect the liability and
expenses related to employees’ retirement allowances and pension plans
more accurately in the consolidated financial statements and to establish a
solid financial position.

(i) Research and development expenses Research and development
expenses are charged to income when incurred.

(i) Income taxes Deferred tax assets and liabilities are determined based
on the differences between financial reporting and income tax reporting of
the assets and liabilities and are measured using the statutory tax rates
which will be in effect when the differences are expected to be realized.

Effective the year ended March 31, 2000, in accordance with a change
in accounting principles, the method of accounting for income taxes has
been changed as tax-effect accounting has been adopted. Tax-effect
accounting was applied only to limited temporary differences in previous
years. The effect of this change was to increase retained earnings at April
1, 1999 and net income for the year ended March 31, 2000 by ¥10,247
million and ¥6,223 million, respectively. Retroactive adjustments have not
been made for the previous years.
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7. SHORT-TERM BANK LOANS AND LONG-TERM DEBT
Short-term bank loans consisted principally of short-term notes, generally 90-day notes, bearing interest at rates ranging from 0.64% to 1.875% and from
0.85% to 1.875% per annum at March 31, 2001 and 2000, respectively.

Long-term debt at March 31, 2001 and 2000 consisted of the following:

Thousands of
Millions of yen U.S. dollars
2001 2000 2001
1.7% unsecured convertible bonds due 2002 ... ¥ 9,806 ¥ 9,906 $ 79,887
1.1% unsecured convertible bonds dUE 2006..............c.oiuiiiiiee oo 29,008 30,000 241,919
1.05% unsecured convertible bonds dUE 2008...........ocooou oot 24,803 24,994 200,831
3.375% unsecured U.S. dollar bonds with detachable warrants due 2000...........eoeeeeee oo — 4,565 —
Unsecured bank loans due serially through 2007, at rates ranging from 0.64% t0 7.68% ......ccooveverieeeeeeeereenn 1,714 1,578 13,823
Unsecured insurance loans due serially t0 2004, 81 2.3% ....ocuiee oo e e ST 35 47 282
Others due serially to 2002, at rates ranging from 2.425% t0 3.45%, UNSECUIE .......oooovoveeeeeeeeeeeeeeeeeeeeees 35 71 220
66,592 71,161 537,032
Amount due within one year (313) (4,649) (2,524)
66,279  ¥66,512 $534,508
The conversion prices and periods of the convertible bonds are summarized as follows:
Conversion price per Period {up to
share as of March 31, 2001 and including)
1.7% unsecured convertible DoNds due 2002.......... ..ottt ¥1,952.40 June 27, 2002
1.1% unsecured convertible DONAS dUS 2006 .............cooi oo, 1,200.00 June 29, 2006
1.05% unsecured convertible bonds due 2008...............o e, 1,014.00 September 29, 2008

At March 31, 2001, if all convertible bonds had been converted at the current conversion prices, 55,000,000 new shares would have been issuable.

Under the indentures, trust deeds and warrant agency agreements, each conversion price is subject to adjustment in certain cases which include stock
splits. Sufficient shares of common stock are reserved for the conversion of all the outstanding convertible bonds.

The aggregate annual maturities of long-term debt at March 31, 2001 are summarized as follows:

Thousands of

Year ending March 31, Millions of yen U.S. dollars
¥ 313 $ 2,524

10,183 82,121

275 2,218

232 1,871

30,227 243,766

25,362 204,532

¥66,592 $537,032

2 0 01
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ies as of March 31, 2001 a

The significant components of deferred tax assets and liab nd 2000 were as follows:

Thousands of

Millions of yen U.8. dollars

2001 2000 2001

Deferred tax assets:

Accrued liability relating to PENSION PIAN .........vive ittt st e et e et e eenee e ¥ — ¥ 4975 $ —
Reserve for employees’ retiremMent DENEAILS ..o e s 9,595 — 717,387
Reserve for employees’ retirement QllOWENCES . .......oorr e — 4,022 —
Amortization of deferred ChAarQES .......oooii i o e e e 2,086 1,920 16,823
Prepait EXPEINSES ...ttt 1,413 1,162 11,325
OBNBT e e e 7,063 5,152 55,860
Subtotal.....oocoei .. 20,158 17,231 162,565
Deduction arising from deferred tax liabilities .. . (4,608) (576) {37,162)
Total deferred taX @SSEES ... o eiiirieii ittt ettt et ettt ¥16,655 $125,403

Deferred tax lia

Unrealized holding gain on securities ... ¥ — $ 20,774
Intangible assets (differences in basis Of AEPrECIAION) ... .ccivieovii et 808 952 7,323
Other . 56 126 452
SUBLOTAL ... et et ettt 4,656 1,078 37,549
Offsetting Of deferred 1ax @SSEIS .......ooi it e e (4,608) (576) (37,162)
Deferred tax BAIItIES, NMET ... oo ¥ 48 ¥ 502 $ 387
The reconciliation between the statutory tax rate and the effective tax rates for the years ended March 31, 2001 and 2000 is as foliows:
%
2001 2000
SETAEUTONY 18X FALE ...ttt ettt et e ettt ettt ettt 41.5% 41.5%
Items such as entertainment expenses permanently not deductibie fOr taX PUMDOSES ......viveieeeeeee ettt 52 10.8
Items such as dividend INCOMe PErMANENTY MOt TAXADIE ........iuiriiiis it sttt seeeeer et eer e et et eea et et e ae e eeseaeereaenns (0.2) 3.6)
INNADITANTS” PEF CAPITA TXES ..vei et et e e ettt ettt et ettt e e e e s et e seseetseeseeeaaseeesteesersesen e s st e s ses s e siis 0.3 0.7
Special research and AeVEIODIMENT COSIS .........ocii ittt ettt e e ee e e e soesen —_ 2.7)
Tax rate differences of overseas SUDSIAIANIES. ...t 0.2) (2.6)
Elimination of loss on liquidated affiliAIeS ... e e e — (6.6)
OBNBI L. ettt et es et ettt ettt ettt 0.2 (0.5)
EECHVE TAX TALES. ... oo et 46.8% 37.0%

11. RETIREMENT BENEFITS
(&) Overview of retirement benefits The Company has various defined benefit plans such as a welfare pension fund plan, a tax-qual
a lump-sum payment plan. Additional retirernent benefits may be paid to retired employees in certain cases.

d pension plan and

In April 1994, the Company changed from a tax-qualified pension plan established in January 1983, to a welfare pension plan. In March 2001, a portion of
the lump-sum payment plan was transferred to a tax-qualified pension plan.
The Company’s domestic consolidated subsidiaries participate in the lump-sum payment plan.
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2. LEASES
The Company holds certain machinery and equipment under finance leases which do not transfer the ownership to the lessee. These leases are not capitalized, but
are accounted for by a method similar to that applicable to operating leases. If the leases had been capitalized, the acquisition costs and accumulated depreciation
of the leased assets at March 31, 2001 and 2000 would have been as follows:

Millions of yen Thousands of U.S. dollars
2001 2000 2001 2000
Machinery, equipment and others ¥2150 ¥2,601 $17,339 $20,976
Accumulated depreciation.......................... .. {1,328) (1,671) (10,694) (13,476)
TOTAL . ettt ¥ 824 ¥ 929 $ 6,645 $ 7,500

Rental expenses, primarily for office space and equipment, amounted to ¥5,254 million ($42,370 thousand), ¥5,492 milion and ¥5,697 million for the years
ended March 31, 2001, 2000 and 1999, respectively.

Lease payments relating to finance lease transactions accounted for as operating leases are included in the above figures and totaled ¥538 milion ($4,339 thou-
sand), ¥749 million and ¥955 on for the years ended 2001, 2000 and 1999, respectively. Future minimum lease payments subsequent to March 31, 2001 for
finance leases accounted for as operating leases are summarized as follows:

Thousands of
Year ending March, 31 Millions of yen U.S. dollars
2002 ettt ettt A b1ttt et e+ e ettt e et e et e e et e et ¥404 $3,258
2003 ANA INEIEAMEN ... ettt ettt et 420 3,387
¥824 $6,645
13. SECURITIES
{a) Marketable securities classified as other securities at March 31, 2001 are summarized as follows:
Millions of yen Thousands of U.S. doliars N
Acquisition Carrying Unrealized Acquisition Carrying Unrealized
Year ended March 31, 2001 cost value gain {loss) cost value gain (loss)
(1) Securities whose carrying value
exceeds their acquisition costs:
Stock .. ¥ 8,743  ¥19,155 ¥10,412 $ 70,508 $154,476 $83,968
Bonds . 11,289 11,344 55 91,040 01,484 444
Others... 172 173 1 1,387 1,395 8
Subtotal ............ e ettt et e et e e e ebe e enere e eareeaes 20,204 30,672 10,468 162,935 247,355 84,420
(2) Securities whose carrying value
does not exceed their costs:
Stock .. 5,037 3,530 (1,507) 40,621 28,468 (12,153)
- Bonds . 23,014 22,946 (68) 185,597 185,048 (549)
Others ... 135 135 0) 1,089 1,089 0)
Subtotal 28,186 26,611 (1,675) 227,307 214,605 (12,702)
Total ¥48,390  ¥57,283 ¥ 8,893 $390,242  $461,960 $71,718
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14. DERIVATIVE TRANSACTIONS
The Company utilizes derivative financial instruments for the purpose of hedging its exposure to adverse fluctuations in foreign currency exchange rates, but
does not enter into such transactions for speculation or trading purposes.

The Company is exposed to credit risk in the event of nonperformance by its counterparties to derivative financial instruments, but it is believed that any
such foss would not be material because the Company enters into transactions only with financial institutions with high credit ratings.

Effective the year ended March 31, 2001, the Company adopted a new accounting standard for foreign currency transactions (“Opinion Concerning the
Establishment of Accounting Standards for Foreign Currency Transactions, etc.” issued by the Business Accounting Deliberation Council (the “BADC”) on
October 22, 1999). In accordance with these standards, derivatives which represent foreign currency denominated monetary assets and liabilities, etc., have
been removed from the scope of disclosure.

Summarized below are the notional amounts and the estimated fair value of the derivative transactions outstanding at March 31, 2000:

Millions of yen

Notional Fair Unrealized
amount value gain

Forward foreign exchange oo:.:moﬁm“
BUY (UG . ettt ettt ettt h etttk Rt a £t h e h £t ek R e A bRt sh et ee e e et e st e e e et ettt nrreneenen ¥72 ¥81 ¥9

foreign currencies which have been translated and reflected at their corresponding contracted rates in the accompanying balance sheets.

15. SEGMENT INFORMATION

The Company and its consalidated subsidiaries are primarily engaged in the manufacture and sale of pharmaceutical products in Japan and overseas, pri-
marily in North America and Europe.

Business segments As net sales, operating income and total assets of non-pharmaceutical segments constituted less than 10% of the consolidated totals
for the years ended March 31, 2001, 2000 and 1999, the disclosure of business segment information has been omitted.

Geographical areas As net sales and total assets of the foreign consolidated subsidiaries constituted less than 10% of the consolidated totals for the years
ended March 31, 2001, 2000 and 1999, the disclosure of geographical segment information has been omitted.

Overseas sales Overseas sales, which include export sales of the Company and its domestic consolidated subsidiaries and sales (other than exports to
Japan) of its foreign consolidated subsidiaries, for the years ended March 31, 2001, 2000 and 1999 are summarized as follows:

Mitlions of yen Thousands of U.S. dollars
North North
Year ended March 31, 2001 America Europe Other Total America Europe Other Total
OVEISEAS SAIES ..ooviviiiie e #2,809 ¥9,240 4,757 ¥ 23,806 $103,200 §$74,516 $14,969 §$ 191,984
Consolidated net sales......cc....occeeviiiiiiiie s 203,005 1,637,137
Overseas sales as a percentage
of consolidated net sales ............ccovviiiiiviiviiee i 6.3% 4.5% 0.9% 11.7%
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@BNTURY OTA SHOWA & CO. 7 Certified Public Accountants Phono :03-3503-1191

Hibiya Kolwsal Bldp. Fax  :03-3503-1277
IAL
ERNST & YOUNG INTERNATION, 2-2-3, Uchisakwai-cho

Chiyocda-, Toltyo 100-0011

C.P.O. Box1183, Tolgro 100-8641

INDEPENDENT AUDITORS’ REPORT

The Board of Directors
Chugai Pharmaceutical Co., Ltd.

‘We have audited the consolidated balance sheets of Chugai Pharmaceutical Co., Ltd. and consolidated subsidiaries as of March 31, 2001 and
2009, and the related consolidated statements of income, shareholders’ equity, and cash flows for each of the three years in the period ended
March 31, 2001, all expressed in Japanese yen. Our audits were made in accordance with auditing standards, procedures and practices
generally accepted and applied in Japan and, accordingly, included such tests of the accounting records and such other auditing procedures as
we considered necessary in the circumstances.

In our opinion, the accompanying consolidated financial statements referred to above present fairly the consolidated financial position of
Chugai Pharmaceutical Co., Ltd. and consolidated subsidiaries at March 31, 2001 and 2000, and the consolidated results of their operations
and their cash flows for each of the three years in the period ended March 31, 2001 in conformity with accounting principles and practices
generally accepted in Japan consistently applied during the period except for the changes, with which we concur, in the methods of
accounting for the prior service costs of the employees’ pension plan and provision for unfounded lump-sum retirement plan as described in
Note 2 (h) to the consolidated financial statements.

As described in Note 2, Chugai Pharmaceutical Co., Ltd. and consolidated subsidiarics have adopted new accounting standards for
consolidation and tax-effect accounting effective the year ended March 31, 2000, and for retirement benefits, financial instruments and
foreign currency transactions and translations effective the year ended March 31, 2001 in the preparation of their consolidated financial
statements.

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to the year ended March 31, 2001 are presented

solely for convenience. Qur audit also included the translation of yen amounts into U.S. dollar amounts and, in our opinion, such translation
has been made on the basis described in Note 3.

wa e Co.
June 28, 2001 g%m&\@\g

Century Ota Showa & Co.

See Note 1 which explains the basis of preparation the consolidated financial statements of Chugai Pharmaceutical Co., Lid. and
consolidated subsidiaries under Japanese accounting principles and practices.
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Date of Foundation: 1925
Stated Capital: ¥23,993,808,233
Number of Shares Issued of
Common Stock: 252,000,233
Number of Shareholders: 20,717

Stock Listings: Tokyo, Nagoya, Osaka,

Fukuoka
Fiscal Year-End: March 31

General Meeting of Shareholders: June
Stock Transfer Agent: The Toyo Trust

& Banking Co., Ltd.

Newspaper for Public Notices: Nihon Keizai

Shimbun

(As of March 31, 2001)

PRIV T PP LOAR I T 1 2 FREE TG

Antibody Drugs..
Blood Screening Business............. 5 1

Chemistry, Manufacturing
and Control (CMC)....ooooiiiieieiiee, 5

Chugai Business Conduct
GuIdelines ... 6

Chugai Environmental
Management System (CEMS).......... 19

Chugai Lilly Clinical
Research Co., Ltd. (CLCR)

AHM 59,15
BO-653 ... 15
CAL i 9,15
GM-B11 e 15
LY139481 HCI

MRA..

Employees’ Retirement Benefits ....3, 23

%Eﬂa 11

Gen-Probe

Incorporated .......... 3,6,11,13,22,23
1ISO 14001 Certifications .............. 19, 20

Mainstay Products:

Alfarol i, 2,9,18, 21,22
Epogin............ 2,4,9,17,18, 21,22
Neutrogin/

Granocyte....4,9, 15,17, 18, 21, 22
Oxarol....2, 3,4, 9,10, 15,17, 18, 21
Rythmodan ..., 18, 21,22

AVELER,MMMLELLhmm 5

Stock Price Information:

Hii Brasre

R&D Network..
V's 21 Plan

Vitamin D Derivatives

Ul €0 oo Smm OB

. ol i : il L
The Chase Manhattan Bark, N.A. London 23,149/9.18 Fiscal 2000
The Asahi Bank, Limited 8,602 /3.41 First Quarter ¥1,497 ¥1,260
The Sumitomo Bank, Limited 8,001/3.17 Second Quarter 1,400 1,203
The Chase Manhattan Bank, SL acc. 7,100/2.81 Third Quarter 1,305 995 J
Sumitomo Life Insurance Company 7,007/2.78 Fourth Quarter 2,080 1,081 7
The Mitsubishi Trust & Banking Co., Lid., shintaku acc. 6,634/2.63 Fiscal 2001
State Street Bank & Trust Company 6,115/ 2.42 First Quarter ¥2,325 ¥1,750
The Nichido Fire and Marine Insurance Co., Ltd. 5,767/2.28 Second Quarter 2,260 1,7
Boston Safe Deposit (BSDT) 55093/2.21 Third Quarter 1,999 1,796
The Sakura Bank, Limited 4595 /1.82 Fourth Quarter 1,978 1,607
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For your well-being
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Printed in Japan

Tel: +81- 8 3-3281-6611

Fax: +81-(0) 3-3281-2828
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